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Partd Bnaeaanci al Il nf or mati on

|l tem 1. Fi nanci al St atement s

CIl'T GROUP I NC. AND SUBSI DI ARI ES

CONDENSED CONSOLI DATED BALANCE (SIHEHEBS s(dUemaane plttl egbhnasr e dat a

Sept emb Decembe

2018 2017
Asset s
Cash and due from banks, inclatdi gptrember c3®&,d D&
December @fse@0Mdte 6 for amounts pledged) $ 167 $ 278
I nterest bearing deposits, including restricted
December @llse@O0Ndte 6 for amounts pledged) 1, 1¢ 1, 44
Securities purchased under agreement to resel/l 200 150
I nvest ment securities, including securities carr
at September 30, 2018 and $0.4 at December 31, 2 6, 33 6, 4€
Assets hel'd for sale 1, 3¢ 2, 2¢€
Loans (see Note 6 for amounts pledged) 30, 4 29,1
Al | owanc e ofscsresl oan (47) (43)
Total | oans, net of ‘&l 1l owance for | oan losses 30,0 28,6
Operating lease equipment, net'’(see Note 6 for a 6, 8¢ 6, 73
Bankwned | ife insurance 808 788
Goodwi | | 369 369
Ot her assets, including $129.3 at September 30, 1, 5€ 1,5¢
Assets of discohfinued operations 327 501
Tot al Asset s $ 49, 2 $ 49, 2
Liabilities
Deposits $ 30, 8 $ 29,5
Credit balances of factoring clients 1,67 1, 4
Ot her liabilities, including $195.5 at September 1, 4¢€ 1, 432
Borrowings, including $170.4 at September 30, 20
within twelve months 8, 67 8, 97
Liabilities of df'continued operations 308 5009
Tot al Liabilities 42,9 41, 9
Stockh®Eder sy
Preferred Stock: $0.01 par value, 100,000,000 sh 325 325
Common Stock: $0. 01 psalrarvead ueut HBdroi, 00D, 000
|l ssued: 209,039,304 at September 30, 2018 and 2 2. 2.
Out standi ng: 110,565, 933 at September 30, 2018
Patich capital 8, 832 8, 7¢
Ret ained earnings 2,1¢8 1, 9¢C
Accumul ated other comprehensive | oss (19) (8¢
Treasury stock: 98,473,371 shares at September
at cost (4, 8) (3, 6)
Tot al Common SéEqukhgl der s 5,9¢ 6, 9¢
Tot al Equity 6, 32 7, 32
Tot al Liabilities and Equity $ 49, 2 $ 49, 2
@ The following table presents informatlimnemwmeastasBrtist iaemsd (i VMbEd ) i telsatr
Company. The difference between VIE total assets and t omhdlc hl iwaelriel i t i
eliminated in consolidation wli hl el abses eutsse do ft ot hsee tctdnes atlhied dtieadb iMIiBsi es
Companyés interest in the VIEs, are not available to the creditors o
Assets
Cash and interest bearing deposits, restricted $ 76 % 80
Tot al |l oans, net of all owance for | oan | osses 3. 119
Operating |l ease equi pment, net 775 763
Total Assets $ 854 % 962
Liabilities
Beneficial interests i(scsluaesds ibfyit ecdomasdodlriodegrierdg sV)l Es $ 462 $ 566
Total Liabilities $ 462 $ 566
The accompanying notes are an integral part of these conso
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CIl'T GROUP I NC. AND SUBSI DI ARI ES

CONDENSED CONSOL| DATEDOSBTANENEHETSUN a

(dol I ar s dienx cneipltl ipopenrs share dat a)
Quarters Ended S Ni ne Mont hs Ended
2018 2017 2018 2017
I ntetr ei nc ome
Interest and fees on |l oans $ 417 $ 403 $ 1,232 % 1, 223
Ot her interest and dividend: 56 50 164 151
I nterest i ncome 473 454 1, 3¢ 1, 3 €&
I nterest expense
I nterest on borrowings 90 84 268 267
I nterest on deposits 123 92 330 281
I nterest expense 213 176 599 549
Net interest revenue 259 277 798 838
Provision for credit | osses 38 30 139 84
Net interest revenue, after 221 247 659 754
NoA nterest i ncome
Rental income on operating | 264 252 779 754
Ot her-i mtomr est i ncome 8 6 6 3 326 227
Tot ali nntoenr est i ncome 350 315 1,1¢C 981
Tot al revenue, net of intere 572 562 1, 7€ 1,73
Nosda nterest expenses
Depreciation on operating | 78 71 231 222
Mai nt enance and other oper ail 56 57 177 165
Operating expenses 263 277 812 884
Loss on debt extinguishment 3. 53 22 218
Tot ali nntoenr est expenses 401 459 1, 24 1, 4¢€
I ncome from continuing opera
for income taxes 170 103 520 246
Provision (benefit) for inco 41 (11) 140 (959
I ncome from continuing opera 129 222 380 342
Di scontinued Operations
Il ncome (loss) from disconti.| 2. (1) (8) 95
Loss (gain) on sale of disc: o) (1) (169 118
Total income (loss) from di
taxes 2. (3) (25 214
Net | ncome $ 131 % 219 $ 355 % 556
Preferred dividends s} s} 9. 0
Net income available to comm$ 131 % 219 % 345 $ 556
I ncome from continuing opera
sharehol der s $ 129 % 222 % 371 % 342
Basic income per common shar
I ncome from continuing oper $ 1. 3 1. $ 3. % 1.
Il ncome (loss) from disconti. 0. (0. (0. 1.
Basic income per share $ 1. % 1. $ 2. % 3.
Diluted income per common sh
I ncome from continuing oper $ 1. 3 1. $ 3. % 1.
Il ncome (loss) from disconti. 0. (0. (0. 1.
Diluted income per share $ 1. % 1. $ 2. % 3.
Average number of common sha
Basic 112, 133, 122, 172,
Diluted 114, 136, 123, 174,
Dividends decl ared per commo$ 0. $ 0. $ 0. $ 0.
The accompanying notes are an integral part of these

conso



Tabl e of Content s

CIl'T GROUP I NC. AND SUBSI DI

ARI ES

CONDENSED CONSOLI

DATED STATEMENTS OF

Quarters Er Ni ne Months
September September
2018 2017 2018 2017
Net | ncome $ 131 $ 219 % 355 % 556
Ot her comprehensive income (Il oss), n
Foreign currency translation adjust 7. 11 0. 54
Net wunrealized gains (losses) on av (30 3. (11) 10
Changes in benefit plans net gain ( s} 0. 8 . 1.
Ot her comprehensive income (Il oss), n (29 15 (11) 66
Comprehensive i ncome $ 108 $ 234 % 242 $ 623
The accompanying notes are an integral part of these

COMPREHE&ENKSI ¥Es | NCOME

conso
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CIl'T GROUP I NC. AND SUBSI DI ARI ES

CONDENSED CONSOLI DATED STATEMENTS OF STOCKHQLDHRSG6 EQUINY

Accumul
Ot her Noncont
Prefe Commo Patich Retai Compreh: Treas Mi nor Tot a
Stoc Stoc Capi Earni | ncome Stoc I nter¢ Equi
December 31, 20$ 325 $ 2. $8,7¢%$1,9C$ (86 $(3,6)%$ 8 $7,3:2
Adoption of Acc
Updat es012,0 1661 6 .
2 0 1082 o 4 3 0. (0) s} 0 0.
Net i ncome 0 o} o} 355 0 0 e} 355
Ot her comprehen
t ax ) 3 s} 3 (11) s} 0 (11)
Dividends paid o o) o) (80 o) o) o) (80
Share repurchas ) 3 s} 3 s} (1,1) 0 (1,1)
Amortization of
stock option an
shares expenses s} s} 31 d s} (2% 0 2.
Empl oyee stock o] o) 2. o] o) o) o) 2.
September 30, 2$ 325 $ 2. $8,85% 2,18 % (19)%$(4.8)% d $6, 32
December 31, 20$% o 3 2. $8,7€%$ 1,5 8% (14)$ (17)8% 0. $10, 0
Adoption of Acc
Updat e02016 0 o} 1 (1) e} e} ¢} ¢}
Net i ncome o} s} o} 556 0 0 0 556
Ot her comprehen
net of tax o} s} s} o} 66 s} 0 6 6
Dividends paid o} e} o} (82 e} e} e} (82
| ssuance of pre 325 o] (7) o] o] o] 3 318
Share repurchas o o) (9) o) o) (3, 4) o) (3, 4)
Amortization of
stock option an
shares expenses o] o] 34 o] o] (20 3 14
Empl oyee stock 0 o 2. o} 0 0 o) 2.
Ot her s} s} s} s} s} s} (0) (0)
September 30, 2$ 325 % 2. $8,7¢8% 2,02 % (79%$(3,6)8% 0 $7,4E
The accompanying notes are an integral part of these

conso



Table of Contents
CI' T GROUP | NC. AND SUBSI DI ARI ES
CONDENSED CONSOL| DATED STATEMENTS OF (CdAoSIH aFrLsOWSn (nuinlaluido ntse
Ni ne Months E
September 30
2018 2017
Cash Fl ows From Operations
Net i ncome $ 355 % 556
Adjustments to reconcile net income to net cash
Provision for credit | osses 139 84
Depreciation on operating | ease equipment 231 222
Amortization of stock compensation expenses 31 34
Net gain on asset sales and i mpairments on ass: (79 (27)
Loss on debt ext i ndgeupiosshinie nrte daenndp toitohne r 22 256
Provision for deferred income taxes 79 0
(Il ncrease) decrease in finance receivables hel: (97 43
(Il ncrease) decrease in other assets (99 147
Decreaselimbot hei es (81 (72)
Ot her operating activities 176 6 0
Net cash fl ows provided by operations 691 406
Cash Flows From Investing Activities
Changes in | oans, net (1, 4) 602
Purchasesest ment securities (2,1) (4, 4)
Proceeds from sales and maturities of investmen 2,0¢ 3,1¢€
Proceeds from asset and receivable sales 1, 2¢€ 792
Proceeds from sale of commercial air o] 10, 0
Purchases of assets to be |l eased and other equi (47) (66)
Proceeds from sale of OREO, net of repurchases 52 82
Purchase of bank owned | ife insurance o] (65)
Ot her investing activities 29 56
Net cash flows (used in) provided by investing (60) 8,97
Cash Flows From Financing Activities
Proceeds from the issuance of term debt and FHL 4, 0€ 1, 6€
Repayments oFHLEEBrandwWamdes, and net settl ements (4, 4) (9, 2)
Net increase (decrease) in deposits 1, 2E (2,7)
Repurchase of common stock (1, 1) (3, 4)
Net proceeds from issuance of preferred stock o] 318
Dividends paid (80 (82
Ot her financing activities (86 (119
Net cash flows used in financing activities (43) (13, 9
Ef fect of exchange rate changes on cash and cas (8) 15
Decr eacseesh,n cash equivalents and restricted cast (35) (4, 0)
Cash, cash equivalents, and restricted cash beg 1,72 7,1¢
Cash, cash equivalents, and restricted cash end$ 1, 3€ $ 3,11
Suppl ementary Cash Flow Disclosures
Interest paid $ (62) % (77)
Federal, foreign, state and |l ocal income taxes $ (20 $ (39
Suppl ementary Non Cash FIlow Disclosure
Transfer fofomasdhedtds for investment to held for sa$ 280 $ 2,07
Transfer of assets from held for sale to held f$ 50 $ 122
Deposits on flight equipment purchases applied
origination of finance | eases, capitalized inte$ 3 $ 91
Transfers of assets to OREO $ 30 $ 85
Capital |l ease unexercised bargain purchase opti $ 3 $ 17
Commi t ments ext epnedreido dd uorni nagf ftonredabl e housing i nvs$ 64 $ 60
The following tables shows a reconciliation of cash, cagldedqui tdleenmtbo v,
Statements of Cash FI ow.
As of SepBtdemb.
2018 2017
Cash and due from banks, including restricted b
September 30, 2017, respectively $ 167 $ 453
Interest bearing deposits, inclu@.ihgatr eSdpti emted
September 30, 2017, respectively 1, 1¢ 2,6E
Cash included in assets of discontinued operat.i o) 6 .
Total cash, cash equivalents, and restricted ca$ 1,3€ $ 3,11
The accompanying notes are an integral part of these

conso
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CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al

Ot her Newly Adopted Accounting Standards

The following pronouncements were issued by &ahd &dapnhedabyAC€tdu
January 1, 2018-BuRefneersst canNMotSeumimary of Signifi®aftorAddeumtuiamg el
March 31, 2018 for a detailed description of these pronouncemen
T ASU 201K nanci al dOwsetrradume n(tSsi®) opRec886B6ition and Measur ement
and Financi al Liabilities.
T ASU 203Bechnical Corrections and Impo®Ovemahts (SabfFioparcci8Balb
T ASU 2-Dé@léncome Taxes ( TF&pittcy 7T4rOa)n:s flenrtsr aof Ass.ets Ot her Than |
T ASU 2-08%t atement of Cash Flows (Topic 230): Classif.i cation
1T ASU 2-08%t atement of Cash Flows h(.Topic 230): Restricted Cas
T ASU 201Blusi ness Co(mbdmiad i®dMs): Clarifying the Definition of
T ASU 201Gompens-Rteitdmr ement Benefits (Topic 715): Il mproving th
Cost and Net Periodic Postretirement Benefit Cost
1T ASU 209Fompens-&ttio€kmpensation (Topic 718): Scope of Modific
T ASU 202i18Bncome St-Repmenhtng Comprehensive I ncome (Topic 220):
Effects from Accumul ated Other Comprehensive | ncome
The following pronouncements were issued by FASB and adopted by
I nt angiiGoloedswi | | aindt@twmerl Soft war e
ASU 2-03I8nt angGddaewi | | amd eOleael Sof t ware -4 BubtOypstco®&MFdosr AFceceosu nRa ir
in a Cloud Compu,t ialgi Amrg atnlgee meenqui rement s for capitalizing impl
arrangement that is a service contract with the requirkktmeinns fo
inteusnmlsoftware. The new guidance provides that costs incurred
i mpl ementation would generally e capitalized, whereas costs in
stagesgwoelradal |l y be expensed as incurred.
CI'T early adofpbedsASE 201§ 1, 2018 by applying the guidance proc
after the date of adoption. Capitalized i mplemendavebapmest sofn
financial planning and workflow tools are reflected in AOther a
Consolidated Bal ance Sheets and Condensed Consoliioda tded Stoat ehnaevn
materi al i mpact on ClITdéds consolidated financial statements and
Fair Value Measurement
ASU 2-D3RBair Value Measurement (Topi€h829g¢s DosthesDrecFosme&oRE&:!
Val ue Me asaunmeenndtesntASC 820 to add, remove, and modify fair value
permitted to early adopt any removed or modified disclosure regq
requirements untdtli wéhedasttanadfardareddrey 1, 2020.
CIT early adopted the removed and modli3iaes di sEgllbgute 2@88i r Eme
changes to the narrative description of measur enenntt puenrcieordt apirnetsy
Al ot her amendments were applied retrospectively to allripeaelri od
i mpact on CITdéds disclosures as disclosure enhancements are mor e
Recent AcgcoRurnotnionuncement s
The following accounting pronouncements were issued by the FASB
Standard Summary of Gui dance Ef fect on CIT's Financi
ASU 2087 1 ASU 2087shortens the ¢ T Effective for CIT a
Receiv-abl for certain callable ¢ 1T Based on CITo6s eval
Nonrefund premium. Specifically, of this standard is
Fees and the premium to hbkee eaamd! material i mpaotnsodi
Costs (Su dat e. financi al statement
31-20): Pr f The new guidance appli premiums on debt se
Amortizat hold investments in c:i i mmaterial. However
Purchased which the amortized c¢ assess new securiti
Call abl e amount repayable by ¢t T CI'T does not intend
Securitie cal l date (i.e., at a standar d.
lssued Ma T This guisgtnbe amdopt ed
retrospective basisftfl
2017 h ;
adjustment to retainect
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ASU 2018 1 ASU 20718supersed&9, ASC  Efdtive for CIT as ¢
Compensdat EqudEyuiBaged Payment s T CI'T is currently ev
St ock Empl oaemels expands the this ASU; however,
Compensat to includrasndd pmayament this standard to ha
(Topic 71 arrangements related 1 its consolidated fi
| mpr oveme goods and services fr di sclosures as curr
Nonempl oy and employees. As a ¢ nonempl oye@asseldapaym
ShaBased guidance in ASC 718 a: consistent with the
Pay ment empl oy eebassheadr epyg mei nc empl oy eebassheadr eawar ds
Accountin most of its requiremeil T CI'T does not intend

classification and me: standard.
|l ssued Ju ,

nonempl oydaselapay men

arrangement .

1 An entity should use a modified retrospective

transition approach, with a cumulative-effect

adjustment to retained earnings as of the

beginning of the fiscal year, for all (1) liability-

classified nonemployee awards that have not

been settled as of the adoption date and (2)

equity-classified nonemployee awards for

which a measurement date has not been

established.
ASU 2-048 1 ASU 2-048adds, removes, 1T Effective for CIT a
Compens-at di sclosure requirement However, early adop
Retiremen benefit pension and p¢ T The adoption of thi
BenedfDetfsi 1 ASU 20D48should be appl expected to have a
Benefit F retrospective basis ¢ Cl Téos disclosures a
General ( enhancements adrn ¢ ama
71-20: natur e.

Disclosur
Fr a noerwk
Changes t
Disclosur
Requi r eme
Defined E
Pl ans

10
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ASU 2026 T The new | easmoadi fsit@aa dt 1T Effective for CIT a
Leases (T accounting, presentati CIT expects to use
842), and both | essors and | esst¢ January 1, 2019 as
subsequen T Lessees wildl need to 1 application. Conseq
related A |l onger than twelve moi required under the
lssued Fe bal ance sheets as | ea: commeng eo fa JanuaCGlyT :
2016 correspondusgi ROgbI et s does not anticipate
FASB retained a dual r cumul afifeet adjustm
to be classifieg ars feii earnings as of Janu
|l eases. Classificatiol of adopting the new
that are | argely si mil T CI'T is continuing t
current | ease accounti where it is both a
threshol ds. 0 Lessee AcCbiUnekpeg
Mf Lessor accounting r emi recognize a | ease
current model, but up¢ corresponding ROU
changes to the |l essee the present value
definitions, such as i payments for exis
been updated) and the |l eases |l onger tha
recognition standard. of the date of ad
the approach for oper: asset wjilst bdbe per
|l eases. transition guidan
f The new st andasrod sr etqou i balances of accru
|l ease componelndgass d roam rent, unamortized
that transfer a good « provided by |l esso
The |l ease component wi reserve. As a res
using an approach that CI'T expects to re
equivalent to exisiiem asset and a cmrere
componentacwioluinttee f or l[iability in the
accordance with the ¢ $220 million to $
guidance or other appl consolidated bal a
guidance. o Lessor accounting
f The new standard al so elect the fpackag
an operating | ease pr: expedientso, whic
class of underlying a:t Company not to re
| emscomponents from tt concl urseigoanrsdi ng | e
component if both of 1 identification, |
the timing and patter: initial €Cil Tedb eso
nonl ease componhents ail expect the new ru
component are the sam¢ significant impac
component, if accound ¢ l eases as finance
be classified as an o} of CITés finance
f The new standard has classified paesa sseasl
initial direct costs, ASC 842 No gain
costs previously eligi typically be reco
be expensed as incurrz« commencement for
1 A modified retrospect.i as there will be
reuired, applying the between equi pment
|l eases existing at the carrying amount .
An entity may choose i apply the operat.i
application as either: expedi sntRatid iptort
the beginning of the ¢ and not selpaasa¢e
period preseanceidali ns.ttd components of rai
Early adoption is per.i services from |l ea
is analyzin he
the definit of
under the n gui
narrower @e ntta
cost s, CI T pect
increased wu ront
of fset over i me
the |l ease t m
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ASU 20136 f Introducesl oao kfionrgw afiredx p T Effective for CIT a
Financi al model (the fACurrent E: Early adoption is p
I nstrumen (ACECLO®) model) to esi does not intend to
Credit Lo cover the full rfeemaifni gui dance.
(Topic 32 portfolio upon adopti T CI'T management has
Measur eme incurred |l oss model ui project team and an
Credit Lo on certain types of fi to assess the impac:
Financi al f I't eliminates existingt i mpl ement this stan
Il nstrumen and requires recogniti has compl eted the v
lssued Ju expected cr efdiintancoisasle ¢ process to provide
purchased with more tI aggregation, analyt
deterioration since ol T While CIT is curren
f Loans previously cl as: evaluating the impa
considered PCD at adoj gui dance ndrenisted Cwmn
di scount reflected in Financial Statement
f It amewidsting i mpairme the ALLL to increas
AFS securities to inct that the allowance
which will allow for 1 cover the full rema
l osses in the event t| the portfolio upon
i mproves. the incurred Ilcousrsr emm
T I'n addition, it expant U.S. GAAP The exte|
requirements regarding still being evaluat
assumptions, models, economic conditions
estimating the ALLL of ClITés |loan and |
f Entities will apply ¢t adoption date.
a cumu-etbtewve adjust mer
earnings as of the beg
reporting period in wt
adopted (masgpéceidve afg

NOTEO DI SCONTI NUED OPERATI ONS

Aerospace

As di scWNos@dRixnconti nued nOpearatAnonsal RKpbot ©OheFypear 16énded Dece
the activity for 2017 in the following tables included eCommerci
financi al i nfeoaotmattibpen BUsionesed |Air business for the quarter and
of September 30, 2018 and December 31, 2017.The balances for th
Business Air and Commercial Air
CondensaddanB e dSheereds pfladecod | ars in millions)
September December
Net Loans $ 110 $ 165
Operating |l ease equipment, net - 18
Ot her assets 0. -
Assets of discontinued operation $ 111 % 184
Ot her liabilities $ 1. $ 8.
Liabilities of discontinued operation $ 1. $ 8 .
Condensed Statem&Aer obpbkdmoddme s in millions)
Ni ne Mont hs
Quarters Ended September
2018 2017 2018 201
I nterest income $ 1. $ 3 $ 6 . $ 26
I nterest expense 0. 1 2. 98
Rentnaclome on operating | eases o) 2 0. 310
Ot h ecro men 1. 0 0. 13
Mai nneeaand other operating |l ease e o) o) o] 4.
Opergtéxpenses 0. 1 1. 39
Lossdemt extih'dJui shment 3 3 b 39
I ncome from discontinued operation 2. 2 3. 169
Provision for income taxes 0. 0. 1. 71
(Losasi)n gon sale of discontinued oper o) (1) o] 118
Income from discontinued operation,$ 1. $ 1. $ 2. $217
W The Company repaid approximately $1 billion of secured bamd orwd marsd d ch
a |l ossmofFl 888 in relation to the extinguishment of those borrowings.

12
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Condensed Statem&é&fRit nahciatdBeeédom in millions)
Quarters End Ni ne Mont ht
September 3¢ September
2018 2017 2018 201
| nteest i#Mcome $ 1. $ 2. $ 5. $ 8.
Interest'’/expense 1. 2. 5. 7.
Ot her incdme (1l oss) 2. 5. 13 (29
Operating expéh'ses (benefits) 2. 13 29 (293
I ncome (loss) from discontinued ope 0. (7) (159 (5)
Benefit for‘'“tncome taxes 3 (2) (4) (2)
Loss on sale of discontinued operat s} s} (1le 3
Income (loss) from discontinued ope$ 0. $ (4) $ (27 $ (3)
@ T ncludes amortization for the premium associated with the HECM | oans
® For the nine months ended September 30, 2017, other iinemmenimnhké uded
mortgage servicing liability.
® Operating expense is comprised of salaries and benefits,cpsofagsiona
premi ses and equi pment, and miscell anecursbeah ar0ge s2.01Fqgr otplea amntii megy nearpt
release of the curtailment reserve of $111 milliomelmaretdi alelsyerofefsset
® For the quaSretpetresmbeerdadudl, 2DATY8§ ther@dmpdmy’' slits@ontinued operation was
l'imited asdliavidryd pd%B%,Forre g pheec tnii meel Sraen tetmd ee nadhdld 200U t he Company' s t
di scontinued operation was 27% and 38%, respectively.
Condensed Statemend FohaGash| fFEowedom in millions)
Nine Months Ended
20138 2017
Net cash flows provided by (used in) operati$ 15 $ (26
Net cash flows provided by investing activit 9. 84
Combined Results for Discontinued Operations
The following tables reflect the combined results of therdiscon
tabl es.
Condensed Combined(8al hace Bhemil |l ions)
Sept embe December
2018 2017
Total cash and deposits $ o} $ 7.
Net Loans 322 438
Operating |l ease equi pment, net o) 18
Ot her assets 5. 36
Assets of discontinued operations $ 327 $ 501
Secured borrowings $ 213 $ 268
Ot her liabilities 95 241
Liabilities of discontinued operations $ 308 $ 509
Condensed Combined Stéatdemkatsofnl mcbmeons)
Qu ar tEenrdse d Ni ne Month
September 30 September
2018 2017 2018 201
I nterest income $ 3 . $ 5. $ 11 $ 34
I nterest expense 2. 3. 8. 105
Rent al income on operating | eases s} 2. 0. 310
Ot her income (|l osses) 4. 5. 14 (16
Mai nt enance and other operating | ea o) o) o) 4 .
Operating expenses 2. 14 30 15
Loss on debt extinguishment o) o) o) 39
Income (loss) from discontinued ope
income taxes 2. (4) (12 164
(Benefit) provision for income taxe 0. (2) (3) 69
(Loss) gain on sale of discontinued o) (1) (169 118
I ncome (loss) from discontinued ope$ 2. $ (3) $ (2% $214
Condensed Combined Statémheht aobs Casmmi FI owsas)
Nine Months Ended ¢
2018 2017
Net cash fl ows provided by operations $ 11 $ 6 .
Net cash flbowsi pvesiided activities 84 10, 3
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NOTES® 3 OANS

Loans, excluding those reflected as discontinued operations, co
Loans by (Pdoldluznts in millions)

September December 3
Commerlcdars $ 22,0 $ 20, 8
Direct financing | eases and | everaged | eas 2,4¢ 2, 6¢€
Tot al commerci al 24,5 23,5
Consumer | oans 5,91 5,53
Tot al |l oans 30, 4 29,1
Loans hel'd for sale 204 1,0¢
Loans and hel 8’for sale loans $ 30,6 $ 30, 2
W Since the Company manages the credit risk and collecti oemnst oft hheoans h

aggregate amounh té&€ipreseéheed

As part of the Financi al Freedom Transaction, on May 31, 2018,
rel at edasCsReefCs $884 million and axegagmi peadtaensal pr-erdfé &t27i nmd d rhe .on
The |l oans were included in | oabscéamber f &ke,8l02 @EHB7/Uisn rdateks fbmmaer  ad
Significant Acftoumnai ags ol pcies of the Financial Freedom Transa
The foll owingl adamd e @xelseditsg | oans held for sale, by segment,
Loaffgdoll ars in millions)
September 30, ¢ December 31, 2 |
Do me s i Forei Tot al Domesi Forei Tot al
Commercial Banking $ 22,5 $ 1,57% 24,0 $ 21,3 $ 1,7¢ $ 23,1
Consumer ‘Banking 6, 4C d 6, 4C 5, 9 d 5, 9E
Tot al $ 28,9 $ 1,57 % 30,4 $ 27,3 % 1,7¢ 8% 29,1
W The Consumer Banking segment i rpcliumhes |ce rctoanisn scto mnge rocfi aal plooarfso,l i o of
("SBA") loans. These |l oans are excluded from the Consumer albdams bal an
throughout this note.
The foll owingsdladbdteepresmmarsents of the net investment in | oans
Components of Net | nweostlnmenst iinn nidadnsons)
September  December
Unearned i ncome $ (74) $ (72)
Unmortized premiums 18 3.
Accretable yield on PClI | oan (94) (1, 0)
Net unamortized’'deferred cos 79 68
W Balance relates to the Commercial Banking segment
Certain of the foll oweélngtedabi mfsopmatsdevoetl Az trcd thhisés ficsl agsesnber al |y a
portfolio segment. In determining the classes, CIT conaindlered t
assessing credit risk and performance.
Credit Quality Information
The following table summarizes commercial | oans by the risk rat
exposure and which are consiytrmoni twintdh. | hhdeé cadmg smda rh el cCaomprains k
commerci al | oarsyalamned (ufisleTMoo)anr ati os in rating the credit qual.i
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Commerci al Loans I ncludionRi Hlel Raytf i€l pSkal ¢ ( Belymems in millions)

Speci Class- Cl ass-
Gr ade: Pass Ment i accru no#ccr PCI Lc Tot al
September 30, 2018
Commerci al Banking
Commercial Finance $ 8,2¢ 3% 653 $ 1,0t % 229 % 5. $ 10, 2
Real Estate Finance 4,9¢ 247 267 2 36 5,514
Business Capital 7,5z2 456 310 4 3 o) 8, 3¢
Rai | 125 0. 1. o] d 127
Tot al Commerci al Banking 20, 9 1, 3¢ 1,638 274 42 24, 2
Consumer Banking
Ot her Consum®r Banking 419 15 45 1 2. 483
Total Consumer Banking 419 15 45 1. 2. 483
NonStrategic Portfolios 17 3. 3. 8 . o) 32
Tot al $ 21,3 $ 1,37 % 1,6¢8 % 284 % 44 $ 24,7
December 31, 2017
Commerci al Banking
Commercial Finance $ 8,2¢ % 640 $ 981 $ 134 $ 10 $ 10,0
Real Estate Finance 5, 22 139 174 2. 45 5,5¢
Business Capital 7, 0z 269 228 53 o) 7,57
Rai | 100 2. 1. o] o) 103
Tot al Commerci al Banking 20, 6 1, 0E 1, 3¢& 190 55 23,3
Consumer Banking
Ot her Consum®r Banking 378 5. 31 ) 2. 418
Total Consumer Banking 378 5. 31 o] 2. 418
NonStrategic Portfolios 35 7. 10 9. 0 63
Tot al $ 21,0 $ 1,0€ $ 1,42 % 200 $ 57 $ 23,8
W Other Consumer Banking |l oans .primarily consisted of SBA | oans
The following table provides a summary of the consumer parhtfoli
di ffer from unpaid principal balances, and includ&acdt¢thet phleeni ums
di fiee ef or PCI |l oans recorded in purchasef aamicloyumnrteisngd.e nitncallu d(efidS |
ficovered |l oansd for which the Company can be reimbursedsfor a s
sharigngement with the FDIC related to IndyMac, which expires ir
Consumer Mortgage ("LCM") division. Due to continued i mproveme
remainingi hdéeemnbofitheion asset in comparison to the weighted av
decline in |l oss share claims filed with the FDIC in theablhst si
|l ossesetmbbesed by the FDIC for the remaining indemnification p
amortize the reductions in expected indemnification asset cash
|l oans fromeidinpr peed ocmance, CIT recorded an -iimpeari @ ane nitn od me$,2 1t. ¢
the carrying value of the indemnification asset (included in ot
2018, f or t heedanuonucnotlsl edceteanb| e wi t hin the remaining indemnificat
covered | oans. I ndemni fication asseisNoaréel|lS5ddemostciedafuonhAgsseéen
Il ncl udedon srulmahaen bsa | as ceef September 30, 2018 and December 31, 2 C
permitted negative amortization with an wunpaid principal bal anc

16



Tabl e of Content s
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The tablsaammalritizee sconsumer | oan tLWTe/ addwdrmre dultdaam heldd for i nvest
September 30, 2018 and December 31, 2017 for SFR mortgage | oans
Consumer Loan LTVYd®i barsbubimnl |l ions)
Single Family Residenti al
Tot al
Covered Loa Nomovered Lo Consum
LTV Range No+ Cl PCI No P Cl PCI Loans
September 30, 2018
Greater than 125% $ 1. $ 113 $ 4. % - $ 120
1014 25 % 4, 194 4. 3 204
80%100% 33 470 181 o] 685
Less than 80% 1,12 936 2, 814 3 4, 9¢C
Not Applicabl e ) ) 0. ) 0.
Tot al $ 1, 1€ $ 1,71 % 3,028 % d 3 5,91
December 31, 2017
Greater than 125% $ 2. % 160 $ 7. $ d $ 170
1014 25 % 6. 291 4. 3 302
80%100% 77 566 137 o] 780
Less than 80% 1, 3C 878 2,0¢ 7 4, 2¢€
Not AppFicable 3 3 0. 3 0.
Tot al $ 1,3¢ % 1,8¢ % 2,23 % 7. $ 5, 58

@W Ccertain Consumer Loans do not have LTV's.
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Past Due -aaodr Walh Loans

The table that foll ows pr esreengtasr dploerstsf ockfic carcdcerlui aclt/ansosnc § i st ai 09 ;
Loamnnsc|l udi ng Hel d #Del iSmd wee nofya oStlaaruss i n mil |l i ons)
Past Due
3059 6 08 9
Days Days 90 Da! Tot a PCI
Past Past Great Past Curr‘d Loah% Tot a
September 30, 2018
Commerci al Banking
Commercial Finance $ 12 % 8. $ 98 $ 118 $10, 1 % 5. $10, 2
Real Estate Finance 30 o] 7. 38 5,47 36 5,514
Business Capital 105 25 15 145 8, 1¢ o] 8, 33
Rai | 2. 1. 0. 3. 123 o} 127
Tot al Commerci al Banki 149 34 121 306 23,9 42 24, 2
Consumer Banking
Legacy Consumer Mortaga 33 6 . 41 81 1,11 1,71 2,91
Ot her Consumer Banking 27 2. 5. 35 3,4¢€ 2. 3,4¢
Tot al Consumer Banking 61 8 . 47 116 4,57 1,71 6, 41
No#trategic Portfolios 1. o] 7. 8. 23 3 32
Tot al $ 212 $ 42 3 176 $ 431 $28,5 $ 1,7t $30, 6
Deocebber 31, 2017
Commerci al Banking
Commercial Finance $ 4. % o $ 49 % 53 $ 9,9¢ % 10 $10, 0
Real Estate Finance 8 . 0 4. 12 5,53 45 5,5¢
Business Capital 172 33 19 224 7, 3¢ 3 7,57
Rai | 3. 1. 0. 6 . 97 o) 103
Total Commerci al Banki 189 34 73 297 22,9 55 23, 3
Consumer Banking
Legacy Consumer Mortaga 26 7. 34 69 2,21 1, 09C¢C 4, 1¢
Ot her Consumer Banking 9. 0. 0. 10 2, 61 2. 2, 62
Total Consumer Banking 36 8 . 35 79 4, 8132 1, 9¢C 6, 82
NofStrategic Portfolios 1. 7. 9. 18 44 0 6 3
Tot al $ 227 % 50 $ 117 $ 395 $27,8 $ 1,9€ $30, 2
(1) As of September 30, 2018, the reverse mortgagéol ohArsrweneusel drevAss
are included in Current, as they do not have contracDd8&8l paymemasedu
error was discovered tamed [reocrernebcetre d3 Ir,e |2a0t1li 7n gCuror ent bal ance for LCM,
and the Current balance for Other Consumer Bankirnegs,e nwhaitciho nwarse fol veecrtsst
Current balances at December 31, 2017.
@ pPCl loans are written down at acquisition to their faidinglye ssdihmg
|l oans are no |l ongerorcliacreni daledewsn ptalsoaugluet hey may be contractually
new carrying values.
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The following t-abteusketbobhost hasenrts received in satisfaction o
|l oans 90 dmoyrse past due and still accruing.
Loans o-Actlpnal (Sitodattws s ‘¥’'n millions)
September 30, December 31,
Hel d Hel d Hel d Hel d
Il nvest Sal e Toté I nvest Sal Tot ¢
Commerci al Banking
Commercial Finance $ 222 % 6. $229 $ 134 % d $ 134
Real Estate Finance 2. 0 2. 2. 0 2.
Business Capital 43 s} 43 53 0 53
Tot al Commerci al Banking 268 6. 274 190 o) 190
Consumer Banking
Legacy Consumer Mortgages 29 o) 29 19 o) 19
Ot her Consumer Banking 5. s} 5. 0. d 0.
Total Consumer Banking 35 o) 35 20 o) 20
NofStrategic Portfolios o] 8. 8. o] 9. 9.
Tot al $ 303 $ 15 $ 318 $ 211 $ 9. $ 220
Repossessed assets and OREO 35 54
Tot alpenrofnor mi ng assets $ 353 $ 275
Commercial | oans past due 90 $ 53 $ 11
Consumer | oans past due 90 d 17 20
Total Accruing |l oans past du $ 71 $ 31
@ Factored receivables within our Business Capital diviso-wmocdwalnot a
|l oan balances; however factored receivables are considered for cre
Payments recaiccedadn|l mams ar e enerally applied first against ¢
where the remdaidniimgersaanent i s deemed fully collectible, intere:
The table below summarizes the residential mortgage |l oans in th
Loans in Process of F¢detlassr®Pnamidl DRED®s)
September December 3
PClI $ 133 % 133
No4P CI 21 140
Loans in process of foreclosure $ 154 % 274
OREO $ 32 % 52
@ As of Septembedec3rOeas2e®PT8n @Nmeh OREO bal ances reflects the sale of th
2018. As of December 31, 2017, the table included $122d 552mi.l0 i on
million of gevORE®. mortga
|l mpaired Loans
The following table contains information about i mpairedahsans a
exclude PCI | oans Loans that were idemtahsadtiasni mMpherBdAcaqui $h
which the Company is applying the i ncome -3 @Lcgoagnnsi ta nodn Daenbdt dS escculro
Acquired with Detedi,omatedo€Cr édict uQeal i hy obedf 6Lt b eoagnbse hbiwei b
Acquired with Deteriorated Credit Quality

19



Tabl

e of Content s

CI'T

| mpai

Septe
Wi t h

recor
Comme
Comme
Busin
Re al

Wi t h

Comme
Comme
Busin
Real

Consu
Ot her
Tot al
Tot al
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red( dolalnasrs in millions)
Average Recordé® Investn
Ni ne Mo Nine Mo
Unpai Quarter Quarter Ended Ended
Recod Princ Rel at Septemb¢ Septemb( Septembe¢e Sept emb
I nvest Bal an All owa 2018 2017 2018 2017
mber 30, 2
no related
ded
rci al Bank
rcial Fina$ 127 $ 153 % 0 $ 93 $ 64 $ 82 $ 61
ess Capita 17 18 o] 12 3. 11 4
Estate Fin 2. 2. o] 2. 0. 1 0
an all owan
rci al Bank
rci al Fina 95 103 40 120 154 102 146
ess Capita 7. 7. 3. 9. 13 9. 15
Estate Fin 6] o] o o] 2. 0. 6 .
mer Bankin
Consumer 0. 0. 0. 0. o) 0. o)
| mpdi'red 250 285 43 237 238 208 234
Loans | mp
si ti’on Dat 1,7t 2,5¢ 17 1, 7¢ 2,12 1, 8¢€ 2,22
$ 2,0C% 2,8¢€8% 61 $ 2,023% 2, 3€8% 2,07 % 2, 4¢
December 31, 20
no related
ded
rci al Bank
rcial Fina$ 51 % 72 % o $ 59
ess Capita 11 13 o] 5.
Estate Fin o] s} o} 0.
an all owan
rci al Bank
rci al Fina 95 96 21 136
ess Capita 10 10 4. 14
Estate Fin 2. 2. 0. 5.
| mpdi'red 172 195 26 222
Loans | mp
sition Dat 1,9€ 2,87 19 2, 1€
$ 2,1t $%$ 3,0€8% 45 % 2, 3¢
terest incotmee reeanmrtderd dmd nine months ended September 30, 2018 wh
.1 million and $0.7 million, respectibabys mketWwbdcbfnaceowasi ngcog
corded feonrd @ehcee niybeearr & hj | 20L e | oans were impaired was $2.4 million
shhasi s met hod of accounting.
tails of finance | oans that were identified adAcigmpaiededi ah DleéeAc @
edit Quality.
erage recorded investment for the quartend Sept eimhem ddG,e 8k0hded S
cember 31, 2017
s Acquired with Deteriorated Credit Quality
Conmgppapnlyi ed t he income recognition-3®dhdqadsésahdsbDebtg8edancei e
riorated) Credli ca@@Quat haty were identified as PClI as of the Ac
ma tvead ufeaiwi t h no all owance for |l oan | osses carried over, S
ncurred over the remaining |ives of the | oans. The @acquired

Zocog-
oOomowOmI

M | owance for Loan Losses.

20



Tabl e of Content s

CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al
Purchased Credit (dopaiaresd i bhoamd | i ons)
Unpaid Al l owan
Princip Carryin for Loe
September 30, 2018 Bal ance Val ue Losses
Commerci al Banking
Commerci al Finance $ 10 $ 5. §$ 0.
Re al Estate Finance 43 36 9.

Consumer Banking

Ot her Consumer Banking 2. 2. o]
Legacy Consumer Mortgages 2,52 1,71 7.

$ 2,58 $ 1,75 $ 17
DecemBé&ar 2017
Commerci al Banking
Commerci al Finance $ 16 $ 10 $ 0.
Re al Estate Finance 60 45 7.
Consumer Banking
Ot her Consumer Banking 3. 2. o]
Legacy Consumer Mortgages 2, 7¢ 1,9C¢C 11

$ 2,87 $ 1,9¢€ $ 19
The ofwolnlg table summarizes the carrying value of commercial PCI
internal risk classifications See previous table Consuomenrs.Loan

September 30, ¢ December 31, 2 |
No n No n

dollars in millions) criti Criti Total criti Critic Tot al
Commerci al Finance $ o $ 5. % 5. % 3 $ 10 $ 10
Real Estate Finance 14 21 36 21 23 45
Tot al $ 14 % 27 % 42 % 21 % 33 % 55
Nowriticized | oans generally imepaide |Ilmaacscothddnae ewiexlpecod ridr & «
|l oans are risk rated as special mention or <classified.

Accretable Yield

See the Companyo6kN@Od Blusdammsk0 and Summary of Sifgomn fficranheAcad®tua

Changes in the accretable yield for PCI |l oans are summari zed be
Change in Acc(éedoabhesYial aillions)

Quarters Ended £ Nine Months Ended

2018 2017 2018 2017

Bal ance, beginning of period $ 972 $ 1,17 $ 1,0€ $ 1, 2¢
Accretion into interest incom (40 (50 (12) (15)
Recl assi fi caatcicorne tfarbolme ndoinf f er e 13 3. 14 37
Di sposals and Other (1) (12 (7) (25
Bal ance, end of period $ 944 $ 1,11 % 944 % 1,11
Troubl ed Debt Restructuring
The Company periodically modifies the terms of | oans iancieapons
concession to the borrower are accounted-Kf droradiBRRs.si Dae otf h @ od
At September 30, 20mo8di ftilpceartiiocoahn ver euhdealgQpir bpcaeldar Pepembeam81,
2017, the |l oans in trial modification peruinadderwerreo pfd.ex amiyl Iplrcnrgl
modi fications with a recorded investment of $12.3 million at De
accruing loans. Our experience is that suwyhbetndntpiealiloyd a@lrlogofam lae
in completing the program requirements and are then permanent]ly
considers the impact of those modifications that are probable t
The recorded ofvddiRme excluding those classified as PCI and t hc
preceding paragraph, at September 30, 2018 and December 31, 201
6 3 %, respectiormlcg,r umer e Commer ci al Banking and Consumer Banking
of the total TDRs, respectivel vy, at September 30, 2018. Commer c
83% and 17% of the tatabDeTPRbdberr 84dpeckOilvel yhere were $14.8 mild]l
30, 2018 and December 31, 2017, respectively, of commitments to
been modified in TDRs.
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CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al
The recorded i ntve smankinfti aetliadresd qual i fying as TDRs that occurre
2018 and 2017 were $13.1 million and $39.0 million and $60.9 mi
30, 2018 and 2017, rrieestheicntvievsetlyentT hes refc oSept ember 30, 2018 and
payment default (payment default is one missed payment), during
which the payment default oacdiufrirecat iwan htimt alneed y®®&.r4 orhi Itlhieom and
$2.4 million and $72.0 million for the nine months ended Septen

The financi al i mpact of the various modi fespbhnee s$Drbabegiowert da

described below. While the discussion focuses on the September

modi fication programs were comparable in the prior year.

T The nature of modi f iRsathiaosnesd quupaolni fryeicnogr daesd Tibhvest ment at Se
of payment deferrals for 32% and covenant relief and/or oth
invest ment was comprised of payment defoerhreal sf ofror6 934 % and c

T Payment deferrals result in | ower net present value of cash
increased provision for credit |l osses to the extent applica
significant given the moderate | ength of deferral periods.

i I nterest rate reductions result in | ower amounts of interes
of the Companyds restructuring prognrtaemse.stThreatwesi gfhotre da|lalv eTrDa
the quarters ended September 30, 2018 and 2017 was not sign

T Debt forgiveness, or the reduction in amount owed by borrow
form of hipgghfes. cWhail e these types of modifications have the
amounts of principal forgiveness for TDRs occurring during
significant, as deibtelfyyrgmalelnecsempsesneantr edfatt he Companyds mo

T The other el ements of the Companyds modification programs t
financi al results given their relimpiaceée,siaze]j notheocase bave
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NOTEO ALLOWANCE FOR LOAN LOSSES

The Company maintains an allowance for | oan | osses for esti

Al l owance for Loan Losses and Rdobfded Invewstmeons)n Loans

Commer Consun Commer Consun
Banki Banki Tot al Banki Banki Tot al
Quarter Ended Septe Quarter Ended Septe

Bal anbceegi nni ng of peri$ 437 $ 29 % 467 $ 397 % 28 $ 426

Provision for credit 39 (0) 38 11 19 30

ot h'é’r (1) (0) (2) 4, 0. 5.

Gross oh%rsge (29 (1) (30 (27 (20 (4%

Recoveries 4. 0. 4. 6 . 0. 6 .

Bal anecned of peri od $ 450 $ 27 % 477 $ 391 % 27 % 4109

Nine Months Ended Se Nine Months EndedO0Se

Bal anbceegi nning of peri$ 402 $ 28 % 431 $ 408 $ 24 % 432

Provision for credit 139 0. 139 60 24

ot h'é’r (2) (0) (2) (0) 0. (0)

Gross ohd¥rlkge (10) (2) (11) (92 (22 (11)

Recoveries 19 0. 20 16 1. 17

Bal anecned of peri od $ 450 $ 27 % 477 % 391 % 27 % 419

Al l owbmtaatSept ember Al l owbmataatSept ember

Loans individually ev$ 43 % 0. $ 43 % 35 $ - $ 35

Loans collectively ev 397 19 416 347 16 363

Loans acquired with d

qual® ty 9. 7. 17 9. 11 20

Al l owance for | oan | 0% 450 $ 27 % 477 % 391 % 27 % 419

Ot her r'éserves $ 46 3% - 3 46 % 44 % -3 4 4

Loans at Septembe] Loans at Septembe]

Loans individualmpwi e ws 250 % 0. $ 250 % 246 $ - $ 246

Loans collectively ev 23,8 4, 6¢ 28, 4 22,3 3,83 26, 2

Loans acquired with d

quali® ty 42 1,71 1, 75 65 1, 9¢ 2,014

Ending balance $ 24,0 3 6,4C $ 30,4 $ 22,6 % 5,81 ¢ 28,5

Percent of | oans to t 79 % 21 % 100% 79 % 20 % 100%

W HOthero also includes allowance for |l oan | osses associ astoedr ewirtehs el notasn
Ic_regilt_lt_ozz reserves for unfunded |l ending commitmentcsh ilsetrteecrosr doefd cirr
iabiliti .

@ Gross oHdrsgeof amounts specifically reserved in prior periods t
$4.0 million and $12.0 million for tPBe Q0O4dBtereapechi el mpnahsd
for the quarter and nine months ended ®dpgtsemkdrat2@, t20 LoOmmee <p

® Represents |loans considered Frmpaiacédoas apadraref actbeu®Ohewe80r{ U
and Debt Securities Acquired with Deteriorated Credit Quality).

NOTEO 3 NVESTMENT SECURI TI ES

I nvestments include debt and equity securities.

I nvest ment (Sdecclulrartsi eisn mi |l |l i ons)

Septembe December
2018 2017

Available for sale securities

Debt securities $ 6,05 $ 6, 1z

Securities carried at fair value with change

Debstecurities d 0.

Equity $¥curities 44 44

Nomar ketable i‘Alvestments 242 301

Total investment securities $ 6,32 $ 6, 4€

(1) Upon the adopt iOad+FimfankSWl20In6st rumeOtl8, as heselJanmvasy ments wer e
sale securities category and the presentation of equity idecureifteired oa
Not & Blusi ness and Summary oPoBigheficant Accounting

(2) Nommar ket alvlest ments include restricted stock of the FRB and Feder al
September 30, 2018, and $258.9 milliomaakebDabembwinvBéyumendaddi Mhede e
fair values measured under the measurement exception totaleHde$13.
remai ni-magr kneotnabl e i nvestments of $42.3 mill itosn grnecdtuedre dt hpa3nl . 3% min |liiomn
investments including qualified Community Reinvestment Actt omeCRA" i
during |l oan work out situations or agupaytiolVestimginhal wi doaopuinvestdme
measured under the measurement exception of $10.7 million.




Tabl e of Content s

CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al
Realized investment gai$ds. 1 orialtleiddhn$4g0ami ét $ oeandaed September 30
respectiva2l ¥, mahdi 84 and $4.6 million for the nine months ended
exclude |l osses from other than temporary impairment (AOTTI 0) .
In addition, the Company had $1.2 bill i camkanadt$ 1SE4PthdaBbléiron of i
December 31, 2017, respectivel vy, which are cash and cash equi va
The following table presents interest and dividends on interest
I nterest and Diwdiodémd sl maomeé | | i ons)

Quarters Ended Se Ni ne Months Ended

2018 2017 2018 2017
| ntsetr ei nicdenlet s&turities$ 41 $ 35 $ 120 $ 93
I nteres® iinfceamest bearin 11 12 34 4 8
Di vi deeedesi ty securities 2. 2. 9. 8.
Total interest and divi & 56 $ 50 $ 164 $ 151
(Y ncludeserest income on securities purchased under agreement to resel
Théoll owing table presents amortized cost and fair value of sec
Amortized Faist fehmbears in millions)

Gr oss Gr oss
Amor ti Unr eal Unreal Fair

September 30, 2018 Cost Gai ns Losse: Val ue
Debt securities AFS
Mor t ghaagcek ed securi ti es
U.S. government agency securities$ 5,3C $ 0. $ (19) 3 5,1¢C
No#@agency securities 36 3. o] 40
Commerci al agency 158 0. (0) 157
U.S. government agency obligationt 25 o] (0) 24
U.S. Treasury securities 603 o] (8) 594
Supranational securities 50 o] (0) 49
State & municipal bonds 11 o] (0) 11
Corpor at-d olren s 65 1. o) 67
Total debt securities AFS $ 6,2t % 5. % (20) 3 6, 0EF
December 31, 2017
Debt securities AFS
Mor t gbaagcek ed securiti es
U.S. government agency securities$ 5,01 $ 2. $ (62 % 4, 9E
Nomgency securities 297 21 (0) 318
U.S. government agency obligation:t 25 o) (0) 24
U.S. Treasury securities 297 0. (0) 297
Supranational securities 449 o) (0) 449
State & municipal bonds 16 o} (0) 15
Corpor at-d olren d@g: 6 5 1. 6] 67
Tot al debt securities AFS $ 6, 1€ $ 25 $ (63 % 6, 12
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The following table presents the debt securities AFS by
Mat ur iDebets Secur(fdolelsarA$¥Sin millions)
September 30, 201¢
Wei ght ¢
Amorti z Fair Averag
Cost Val ue Yield
Mort gla@geked sexUrStigsevernment agency
After 5 but within 10 years $ 222 % 215 2. %
Due after 10 years 5,07 4, 8¢ 2. %
Tot al 5, 3C 5,1¢C 2. %
Mort glrgeked seXx Noimigieemsy securities
Due after 10 years 36 40 6. %
Tot al 36 40 6. %
Mort glhgeked sexCGommeesi al agency
After 5 but within 10 years 138 137 3. %
Due after 10 years 19 20 2. %
Tot al 158 157 3. %
U.S. government agency obligations
After 1 but within 5 years 25 24 2. %
Tot al 25 24 2. %
U.S. Treasury securities
Due within 1 year 403 403 1. %
After 1 but within 5 years 4. 4. 2. %
After 5 but within 10 years 195 187 2. %
Tot al 603 594 2. %
Supranational securities
Af ter 1 but within 5 years 50 49 2. %
Tot al 50 49 2. %
State & municipal bonds
Duei thin 1 year 0. 0. 2. %
After 5 but within 10 years 0. 0. 2. %
Due after 10 years 11 11 2. %
Tot al 11 11 2. %
Corporatef boedgn
Af t erwilt bum 5 years 6 5 67 6. %
Tot al 6 5 67 6. %
Total debt securities AFS $ 6,25 % 6, 0F 2. %
At September 30, 2018 and December 31, 2017, certfaoinl cwicrug i
summari zes by investment category the gross wunrealized | oss
have been in a continuous unrealized | oss position.
Gross Unrealidonédakbsesssn millions)
Septemben830, 20
Less than 12 12 months or
Gross Gross
Fair Unreal Fair Unreal
Val ue Loss Val ue Loss
Debécsgrities AFS
Mor t ghaagcek ed securiti es
U.S. government agency securities$ 3,11 $ (8¢ $ 1,9C $ (10)
Commerci al agency 114 (0) o] 6]
U.S. government agency obligationt s} s} 24 (0)
U.S. Treasury securities 5914 ( 8) o] 6]
State & municipal bonds 2. o] 9. (0)
Supranational securities 49 (0) o) o)
Total debt securities AFS $ 3,87 % (99 $ 1,94 % (10)
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Gross Unreakionéedpdess ars in millions)
December 31, 2017
Less theomth3 12 months or
Gr oss Gr oss
Fair Unreal Fair Unreal
Val ue Loss Val ue Loss
Debt securities AFS
Moraaggpacked securities
U.S. government agency securities$ 3,4¢ % (30 $ 1,18 $ (31
No#@agency securities 2. o] 0 (0)
U.S. government agency obligation: 24 (0) 3 o]
U.S. Treasury securities 199 (0) o] o]
State & municipal bonds s} d 13 (0)
Supranational securities 349 (0) o) o]
Toal debt securities AFS $ 4, 0€ $ (30 $ 1,1€ $ (32

Purchased ngpeidigd AFS Securities

Changes in the accretable yield for PClI securities are summari z
2018 and 2017, respectivel y:
Changes in Acc(rdedlalbdres Yiirelmi I 1 i ons)

September 30 September 30

Quarte Nine Mac Quarte Nine Mc

Ended Ended Ended Ended
Bal arbceeg,i nni ng of period $ 30 % 101 $ 152 % 165
Accretion into interest income (1) (7) (6) (19
Recl assificabaconet &bbe dbhf erence
fl ows - 0. - 0.
Re |l assi fi caacicornest atbol enodni f f er ence d
flows - (1) (0) (0)
Dsposal s (159 (7¢ (9) (9)
Bal ance, end of period $ 13 % 13 % 135 % 135
The estimated fair value of PCl securities wasm$iDionmahdi §688a&n
million as of September 30, 2018 and December 31, 2017, respect
Securities Carried at Fair Value with Changes Recorded in Net |

Upon the aAdSWpt20oli6i afanci al dodmsiamnwmemCbET, r20 k&8s gi biliedequity securt
Securities Carried at Fair Value with Change,theseequitysedudtéswiera Net |
carried atafairvalueof$44. 0 mill i on with an amortized ocsexets afer®4 &.27 7mimli Il il a
September 30, 2018.

As of December 31, 2017, the amortized cost and fair value of e
respectively. The wunrealized |l oss of 8$&ifli emdl bt eedd feercnho faadD busse mea
the balance sheet as of drheo dkeatued togf Sedcaptiitdre.s Thaarrd ed at Fair
Net Il ncome as of December 31, 2017.

Ot her Than Temporary | mpairment

The Compawmgt €ednalind documented its periodic review of all securi
evaluate whether the i mpairment is other than temporary.

The Company reviewed AFS securities with wunr evwaelriez eedred doitsts e saraad d
recognized OTTI Ino®F€k.| dbeese wecegnized for the quarter and in
ended September 30, 2018 respectivel Yyoamsads$W®e2 emirlelciogmi ardl $ ®.r4
nine months ended September 30, 2017 respectively.

The Company reviewed debt securities classified as AFS with wunr
neither OTTlelmadrebde I eaehide s i-t i kishaprot tmbat t he Company will have t
classified as AFS with unrealized | osses prior to the recovery
There were no adjustments relatedréadimpademenmi habl setaritvaku
measurement exception.

There were i mmateri al -marrkeetl dlzleed il mwsesstsmeomt sn.on
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NOTEO BORROWI NGS
The following table presents the carrying value of outstanding
Borrowidmedgs ars in millions)

December

September 30, 2018 2017

CI'T Grou Subsidia Tot al Tot al
Seniumsecur ed $ 3,84 % d $ 3,84 % 3,7¢
Subordinated unsecured d 395 s} 395 3
Secured borrowings:
Ot her securedtanddsfina o] 1, 28 1, 28 1, 514
FHLB advances o 3,15 3,15 3,6¢
Total Borrowings $ 4,22 % 4,43 $ 8,67 $ 8,97
Unsecured Borrowings
Revolving Credit Facility
The Revolving Credit Facility has a total commitment amount of
and the bal anEebme®yyi2®® 0on The applicable margin charged under
and 1.00% for Base Rate | oans.
The Revolving Credit Facility was amended in February 2018 to |
am to extend the final maturity date5pf20h@e t29nH e20s260a,c pfnomi taneln t
|l ender that did not extend. The Revolving Credit Facilituminclu
Ti ércapital ratio of 9. 0%. As of September 30, 2018, the Revol
of the Companyds domestic operating subsidiaries. In addition,
rangedom 1.0:1.0 to 1.5:1.0, and was 1.25:1.00 at September 30,
There were no outstanding borrowings at September 30, 2018 and
September 30, 2018 was approxi mataenoyn$4 58 miplplrioxm mawietly $H& men
i ssuance of | etters of credit to customers.

Senior Unsecured Notes

The following table presents the principal amounts by maturity
Senior Unsecgtdeldl &os$ eisn millions)

Maturity Date R a t(e%) Date of |s Par Val u

May 2020 5.375% May 2012 $ 430

March 2021 4. 125% March 2018 500
August 2022 5.000% August 2012 1, 1E¢
August 2023 5.000% August 2013 750
February 2024 4. 750% August 2018 500

March 2025 5.250% March 2018 500

Wei ghted average rate and tot 4.928% $ 3, 8¢

On AprilCROT rRr&d8emed $383 million aggregate principal amount of
and $500 million aggregate principal amount of 3.875% senior un
$15.7 million. In addition to the premium payments, theuhess on
302018 included transaction costs and acceleration of deferred
aggregate principal amount of approximately $500 million of 3.8
aggregate p2.eémimim loifo r$. In addition to the premium payments, th
the quarter ended September 30, 2018 included transaction costs
I'n addition to thédowvet dsaabdhgqwrn hiemet hes an unsecured note outstart
value of $39.6 million (par value of $51 million) that matures

Subordinated Unsecured Notes

I'n March 2018, CIT issued $400 mi. 125N sahboraddgatte eplr inme¢iegpalwi & mo a
9, 2028. The notes are subordinated in right of payment to the
to the extent of the value of the coll ateral
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Secured Borrowings

At Smper 30, 2018, the Company had pledged $29.6 billion of ass
is currently not drawn). The coll ateral specifically whéwrmthified
incddud$12.3 billion of |l oans, $1.0 billion of operating béase a
investment securities. Under the FHLB Facility, CIT Bank, N. A.
oher wise dispose of any of the assets used for collateral, prov
mai ntenance requirement i mmediately following such disposition

di spbison.

FHLB Advances

As of September 30, 2018, the Company had $5.5 billion ofedfi nan
and avail abl e, and $2.3 million was being utidmeretds.f oFHL B sAidamare
of September 30, 2018 have a weighted average rate of 2.37%. Th
Advances, and respe(é)tive pl edged assets
FHLB Advances wit h''%uremafeddo | Asasrest si n mi |l | i ons)
September 30, ¢ December 31, 21
FHLB Pl edged FHLB Pl edged
Advance Assets Advance Assets
Tot al $ 3,1t $ 6, 6C $ 3,6¢ $ 6, 1t
(> For purposes of this table the term "Pledged Assets" meanscbheeasseoh
with FHLB advances at each of the dates.

Ot her SedadurSed uecn ured Financings

Set forth in the following table are borrowings and pledggd ass
of @Wwmhed subsidiaries and consolidated VI Es Ceediitobysi ofetbeb e
assets These entities are intended to be bankruptcy remote so
affiliates of CIT until and unless the relatedasecaoansddbonobwimae
accounting requirements for sales treatment and are recorded as
of September 30, 2018 had a weighted average rate of 4.31%, wit

Ot her &ckcaimrd Structured Financings @ddl Paesgied Wbkt enSymmary

September 30, December 31,

Secure Pl edge Secur e Pl edge

Borrow Asset: Borrow Asset

BussseCapital $ 697 $ 3,07 % 768 $ 2,823

Raliti & 589 1,0¢ 772 1,27

Tot al $ 1,2¢ $ 4,12z $ 1,54 $ 4,11
W At September 30, 2018, the Dutch TRS Facility related boperotwimgbyand
were included in Rail. The Duo/dDerTRStHacei IFiitnya nicsi ad e fl$nusletskeujnmeenMtst. E veend
relating to ClITés termination of the Dutch TRS Facility on November
@ AtSeptember,38egcR0e&8 borrowings and pledged assets of $103.5 million

of NACCO, and were transferred to the hSybsegpents&hvenots rtkeabtbungi he
NACCOOcthober 2018.

Not included i e above table are

n th secu borrowings of disco
September 30, 2018 and DecembNeort €8 s260t ¥ i

edpOpéeiakl gnsSee

— =
S5 0
S o

FRB

There wer e inog obuctrsrtoawidngs with the FRB Discount Window as of Se
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Variable I nterest Entities

De Companyds assesssment of
fici ry

scr d below are
wi tkga S

t he he
to being the ene a

Consolidated VI Es
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Unconsol i d&taed yVinlfsdvdlltme s in millions)

September 30, December 31,
Partner Partner
Securii Il nvest. Securii Il nvest.
Agency securities $ 5,2¢ $ d % 4,95 % o}
Non agency dOachwerri tsiegesvi cer 40 s} 318 d
Tax credit equity investments o] 240 6] 198
Equity investments s} 59 s} 38
Tot al Assets $ 5, 3C 300 237
3
3
3

$

Commi t ments to tax credit investn$ $ 116 6 6

Tot al Liabilities $ $ 116 6 6
$

Maxi mum | os's"’ exposur e $ 5, 300 5,2€¢ $ 237

ox
& B

A ||r PP
ox

C

W Maximum |l oss exposure to the unconsolidated VIEs excludeseshantiiabsb

excludes servicing advances.
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CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al
NOTEO DERI VATI VE FI NANCI AL I NSTRUMENTS
Sedlot & Bluseisns and Summary of Signiifni d¢ddret Chanpawnrytdiksn IOy | iFlmoé ed elsOc r
of its derivative products and transaction policies.
The following table presents fair values anhdi cnhotiinocnlaul d evsa | tuhees gorf
of recognized financi al assets and liabilities; t he amcecuntisn of f
the consolidated balance sheet; the amount senstubojrecsti nmiol aarn aegnrfeoer
were not i ncl uvadneodu nitn atbhoev eo,f fasned t he amount of cash coll ateral r
Fair and Notional Values of Dé&(rdiovlaltairvse iFni nmainicliiadnsi)nstruments
September 30, Decembe20B7,

Noti (¢ Asset Liab Noti ¢« Asset Liab

Amou Val u Fair Amou Val u Fair
Derivatives designated as hed
Foreign exchange contracts $ 967 $ 0. $ (1) $ 977 % 0. $ (19
Interest -faitre walaie hedge 250 3 (1) 3 ) )
Tot al derivatives designated 1,21 0. (1% 977 0. (19
Derivatives not designated as
I nterest r@2® contracts 15, 2 107 (91 12, 4 61 (39
Foreign exchange contracts 2,61 20 (11 1, 37 6 . (19
Ot her c©Yhtracts 607 0. (19 468 0. (149
Total derivatives not designa 18,5 128 (11) 14, 2 6 8 (69
Gross derivative fair values
Bal ance Sheets $19,7 $ 129 $ (12) $15,2 $ 68 $ (89
Less: Gross amounts offset i 0 0 s} s}
Net Amount Presented in the C 129 (12) 6 8 (87
Derivative Find¥Wcial I nstrume (159 15 (159 18
Cash Collateral ¥letddled/ (Rece (42 11 ( 8) 23
Total Net Derivative Fair Val $ 71 $ (10) $ 41 $ (495

()]
@
®)

(@)

5)

(6)

Qu

Cld@nters i

t h
he

Presented on a gross basis.

Fair value balances include accrued interest

Ot her derintataicues not designated atohaligrepgurnsswameand rnekugarticip
14 Subsequent Events relating to ClITb6s termination of the Dutch TRS F
The Company accoundtss fwlreasmwad kkyntthhem Chi cago -tMearcleattd | ef fExacthiavney el arsu a
result, variation margin payments are characterized as <=setntelteamant o
against t hegc drerre sypid-oneviek etartkal ances The Companyds swap contracts cl
ounted for -@®naffkeltloatasmrdalviazdédati on margin balances are characteri
tember2®18, gross amounts of recognized assets and liabilities wel
Companyods derivative transactions are governed by | SDAl dAgrasement
ting of all contracts with a given counterparty i n statced i eowmentWeof I
ur | SDA agreements meet the definition of a mastbheorvenetti ng
e. I'n conjunction with the | SDA agreements, thetCempawhibas
o] the exchange of cash depending on c¢hamgé nign tShue hmarok d tatwe

f
e
z

o be applied in settlement of the net balances upon an ev
pl edged or received is included in Other assets or Other

0T OoTO AW
o<-—o—"Too
—po0—%nso0

- <0 ~w0n

alifying Hedges

nto interest rate swap agreemenntat & oboramawiend Nt eTlkasta
at qualify for hedge accounting are designated as a fair valu
dgoens t he condensed consolidated statements of i ncome.

Qualifyingdbedges in mil September 30 September 30

Recogni zed on derivat
Recogni zed on hedged

Net

Quarte Nine Mc Quarte¢e Nine Mc
Ended Ended Ended Ended

Amount s
Recogni z
I nt eExepsetn $ (0) s (1) % o % 0

V€
t e | nt eExepsetn 0. 1. o) o)
v

i
i
recognized on fair

I neffectiveness) $ 3 3 3 3 d 3 [5)
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Non Qualifying Hedges

The following table pgqeasleinftfyi ndhehednpasctomft m@ncondensed consoli
Non Qualifyi(ndep!| Haldigiedms) September 30 September 30
Amount s Quarte Nine Mc Quarte Nine Mc
Recogni z Ended Ended Ended Ended
Ot her-i mtoen|
I nterest rate contracts income $ 4. $ 14 $ 1. $ 3.
Ot her-i mtoen!
Foreign currency forward i ncome 22 25 5. (22
Ot her-i mtoen!
Ot her Contracts i ncome 1. 0. (1) (2)
Total-gWahi fyi ng ndedge st ¢
i mpact $ 28  $ 39 % 5. % (20
Théoll owing table presents the changes in AOCI relating to deri

Changes in AOCI Re |l a(tdionl gl atros DOenr invialtliivoenss )
Deri va-t

effect Deri va-t

porti: effect

reclas¢« Tot al i porti« Tot al c

from AC statem record:¢ in OCI
Contract Type i ncom¢ i mpac OocClI peri o
Quarter Ended September 30, 2018
Foreign currencyd het wandesbmentache d $ d $ (5) % (5)
Tot al $ d $ d $ (5) % (5)
Quarter Ended September 30, 2017
Foreign currencyd het wandesbméenache a % d $ (39 % (3¢
Tot al $ d $ d $ (33 % (39
Ni ne Months Ended September 30, 2 (
Foreign currencyd het wandesbméentache o $ d $ 33 % 33
Tot al $ d 3 d 3 33 % 33
Ni ne Months Ended September 30, 2 (
Foreign currencyd het wandesbméentche$ 13 % 13 $ (749 % (8%
Tot al $ 13 % 13 % (749 $ (89
Dutch FlaRS | ity
As of SeptembeswlBdiowe®d8sulesiTdi ary, CIT TRS FuhidnagciBny.f a6BNVD)
ADutch TRS Facilityo) with Goldman Sachs International (AGSI o).
unused portion) was accounted for as a derivativeTlHid@TR&Gt Dleri aait
capacity avaiDuwutbd eFam&lleirty hwas $625 million at September 30, 20
portion reflects the borrowing.
The aggregate fAnotTRPati avabu nED0 .f7 tneehddron3 Gd,t SEP&, and $182. 4
December 31, 2017. The notional amount was calcul ated as the ma
thRut ch FERS 1 ity, | ess the actual adjusted quiallliifgn ngt b®%e ptoevinmegr
and $442.6 million under the facility at December 31, 2017.
Based on the Companyds valuation, a liability of $13.3 million
December 31, 2017, reepierctliivediyl.i tTheofde®X.edasmillion afndt$0 8t mi
income for the quarter and nine months ended September 2304 2018
million was recognb¢tbdrianstoear ersetd uicntcioonme tfoor the quarter and nine
respectivel y.
Seédlot ei SlubsequenteEatenhg to the Companyo6sFdceiomitthNtvieonbeof 2t h 0D B

NOTES Al R VALUE

Fair Value Hierarchy

The Company measures certain financial assets and I|iabilities a
received to sell an asset or paid to transfer a | iabilimety i n an
date. U.S. GAAP also establishes a fair value hierarchy, awhi ch
value into t MNoeaed Bleviemesss S@rd Summary of Siigmitthe a@ampzecpyunt2hl
1K for a description of its valwuation process for assets and |
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Disclosures that follow in this note exclude assets and |iabili
The foll owi ngzetsabtlhee sQonmpaarniy s assets and liabilities measured
Assets and Liabilities Measured @dolFlaars Vahumi bhi an®pcurring Basis
Tot al Level Level Level
September 30, 2018
Assets
U. government agency securiti$ 5,1C $ d $ 5,1C $ d
U. $reasury securities 594 403 191 o]
Othesecurities 349 o] 242 107
Tot al debt securities AFS 6, 0F 403 5,514 107
Securities carried at fair v
i ncdhe 44 0. 43 3
I nterest rate contracts 107 o] 107 0.
Ot me der idvnaotgiuvad i f yi ng hedges 20 o] 20 0.
Total derivatived asgeaki aaiyi iy 128 ) 128 0.
Foreign currencyd hetwandesbm
gualifying hedges 0. o] 0. o]
Tot al $ 6,22 % 403 $ 5,71 107
Liabilities
I nterest rate contracts $ (91 % o $ (91 % 6]
Othederdwangiuaéi fying hedges (29 o] (119 (19
Total derivative dnadpudlitfiyisr
hedd?®s (11) 3 (10) (19
I nterest radatei comaramaetbedge (1) o] (1) o]
Foreign currencyd het wandesbm
qgualifying hedges (19 s} (119 o)
Total derivative dgquadliilfiyireg (13 o] (19 o]
FDI C -Gpukiability (66 s} s} (66
Tot al $ (19) % d $ (11) 3 (79
December 31, 2017
Asset s
U. government agency securiti$ 4,95 $ o} $ 4, 9E 0.
U. $reasury securities 297 199 98 o]
Ot hhesecurities 875 s} 490 385
Total debt securities AFS 6, 12 199 5,53 385
Securities carried at fair v
i ncdhe 0. ] ] 0.
Equity securities AFS 44 0. 44 o]
I nterest rate contracts 61 o} 61 0.
Ot he der idwaotgiuvad i f yi ng hedges 7. o) 7. o)
Total derivatived asgeaki ayi 68 ) 68 0
Foreign currencyd het wqudl cbn
invest ment qualifying hedges 0. s} 0. d
Tot al $ 6,22 % 199 $ 5, 6E 386
Liabilities
I nterest rate swaps $ (39 % o} $ (39 8
Othederdwanuaéi fying hedges (29 o) (19 (19
Total derivative dnabpuadlitfiyeisr
hedd?®s (668 ] (59 (19
Foreign currencyd het wandesbm
gualifying hedges (19 o] (19 o]
Congderation holdback I iabil.i (4%¢€ o] o] (46¢€
FDITO we | iability (65 s} 3 (65
Tot al $ (19) % d $ (72 % (12)
W Upon the adopt iOdsFionfank3Wl20M6struments of January 1, 2018, equity

carried at fair value with

chang8ssieessdaddi Sumembrynodm&i geéi Nane

@)

Derivative fair values include accrued interest.

Se€air Value of
AFS,

Filnather ailn Itnfsity umetnd sf oDebai andalEgei mgasSecement
Secarirt ieels at fair value withndBeangad invec Arsded si rmnmdetliiabdadr
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Consideration Holmndbaaekndedtaibon i wiyth the OneWest acquisition, the

to select trcéhi ltiontglreids kKsl,1 6whmii | | i on and reduced the cash consi deé
hol dback obligations were settled with the former OneWest share
the probable amoubt ofiildowdba&ékeét million. Due to the significar
measurements were classified as Level 3.
FDIC -Gpuéki ablihlei tFYDI-Cp THtuability was recorded at estimated fair v
measuatedf air value at each reporting date until the contingency
these measurements were classified as Level 3.
The foll owing tialdfloegsmagd mmaraibmast signi ficant unobservable input ¢
financial assets and liabilities measured on a recurring basis
Quantitative Informatioe bMbasturdReebsBdB&Bl ar¥ain millions)
Signific
Estim Val uati o1 Unobser v Range o Wei ght
Financi al I nstrumenFair Technique |l nput s Il nputs Aver a
September 30, 2018
Assets
Securd AF8s $ 107 Discounted ¢ Discount R 3.2%.2% 5. 6%
Prepayment 4. 7-%0. 79 8. 0%
Default Ra 2.2%. 9% 4. 7%
Loss Sever 26. 148 . 1 33.0¢
Derivatideoasgetnsif 0. Internal wval Borrower R 3.8%B. 0% 4. 4%
Total Assets $ 107
Liabilities
FDITO wuep | i ability $ (6€¢ Di scounted ¢ Discount R 3.6% 3.6%
Derivativa@&nbgahbhl | Ty (13 Market compa
Total Liabilities $ (79
December 31, 2017
Assets
Securd AF8s $ 385 Discounted ¢ Discount R 0. 01%7. 1¢ 4. 6%
Prepayment 2. 1i%w2. 3¢ 8. 8%
Default Ra 0. 0i%. 3% 3.7%
Loss Sever 0. 31%2. 4¢ 35. 3¢
Securities carried
changes recorded in 0. Discounted c¢c Discount R 31.1% 31.1¢
Prepayment 10. 9% 10. 9¢
Def aul t R a 2.4% 2. 4%
Loss Sever 59. 2% 59. 2¢
Derivatideoasgetnsif 0. Internal wval Borrower R 3.0%. 4% 3.8%
Total Assets $ 386
Liabilities
FDI C -Gpukiability $ (65 Discounted ¢ Discount R 2. 9% 2. 9%
Consideration holdb (4€ Di scounted c Payment Pr 0% 100% 48.0¢

Derivativ@&nbgahbhl |y (14 Market compa
Total Liabilities $ (12)
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The following table summari zes the chadgkbsabnl|l est éesmamedstianed at
on a recurring basis using significant unobservable inputs (Lev

Changes in Estimated Fair Value of Level 3 Financia(dédbbats BndmiLi bboh:i

Securi
Carrie
Fair V Deri va
wi t h Ch Liabi-l FDI C Consi de
Secur® Recor de Non Tr uuep Hol dba
AFS Net I nc Quali%hy Liabil Liabil
December 31, 2017 $ 385 % 0. $ (149 % (65 $ (46¢
I ncluded in earnings 13 s} 0 (1) 8.
I ncluded in comprehensive (19 o) o) o] o]
Sales, paydowns, and adju (27) (0) o) o) 38
Bal ance as of September 3% 107 $ 3 $ (13 % (66 % d
December 31, 2016 $ 485 $ 283 % (1) % (6% (47
I ncluded in earnings (1) 15 (2) (2) o]
I ncluded in comprehensive 15 s} s} 3 o]
| mpair ment (0) o) o) o) o]
Sales, paydowns, and adju (89 (50 s} 3 1.
Bal ance as of September 3% 411 $ 247 $ (13 % (649 % (46
W valuation of the derivative related to the Dutch TRS Facility.

Assets Measured at Esti matecdirFadainrg WBalsues on a Non

Certain assets or Iiabilltles are requirteduroibg mmMaassredbakeges
recognition. Generally, the adjustments are the result dof LOC
fair values, the Company determlned that substantially all the
conditions versus instrument specific credit risk. This was det
i nrsument specific factors.
The following table presents assetsreeasurpd basesetmntigdgétahan
in fair value has been recorded in the current year:
Carrying Value of Assets aMeNowmacedr ian(gdFoBlalsardsaliune minl | i ons)
Fair Value Measurement
Usi ng:
Tot al (

Tot al Level Level Level (Losse
September 30, 2018
Assets held for sale $ 58 $ o $ 9. % 48 % 8 .
Ot her real estate owned 3. s} 3. (1)
|l mpaired | oans 87 o) o] 87 (39
Tot al $ 149 $ 3 % 9. $ 139 $ (30
December 31, 2017
Assets held for sale $ 177 $ d % d % 177 % (15
Ot her real estate owned 18 s} o} 18 (4)
| mpaired | oans 89 o) o) 89 (29
Tot al $ 285 $ 3 % 3 % 285 $ (41

Assets of continuing operations thateaurr i m@gshaeids aar ¢ aas fval ue

Assets HelodSegé&arn rSa/lag ue of Fihaneiralinl ndt sumentesfor fair value |
value of AHFS with i mpairment approximates fair value at Septen

Ot her Real Es Eat em®weddf ai r rvealrueevsi eonfe dOROENO aa quarterly basis an

cost is recorded as impairment. Estimated fair value approxi mat
available or broker price opinidodfororcoisndepgondcgentl .apghreaiwealght ea
estimate the cost to sell were 6.7% at September 30, 20tli8on Si gn
of OREO.

| mpaired Seofaanisr Val ue of Filntmenrciianl tlhnisst rnuomeen tfsor f air value meas
the reportlng date, the carrying value of impaired | oans appr ox
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Fair Values of Financi al I nstrument s

The carrying values and esti matted pfraisre nt &ldu do | ofw feixrcd udiea ll eiars ®t:

and liabilities, which were not required for disclosure.

Financi al | (ndsatIrluantesn tisn mi | | i ons)

Esti mated Fair Va
Carryi
Val ue Level Level Level Tot al

September 30, 2018

Financi al Asset s

Cash and interest bearing$ 1,3€ $ 1,3€ $ o % 6 $ 1, 3€

Derivative asdentosquaal iffayiir 128 o] 128 0. 128

Derivati ve as dedgua laitf yfiang 0. o] 0. 6] 0.

Assets held for sale (exc 132 o] 11 121 133

Loans (excluding | eases) 27,9 o] 858 27, 2 28,1

Securities purchased unde 200 o] 200 o) 200

Investment'’securities 6, 3¢ 403 5,58 349 6, 32

Indemni fic%fion assets 27 3 3 20 20

Ot her assets subject to f

unsecured

counterparty’)receivables 538 8 8 538 538

Financi al Liabilities

Depo$*ts (30,9 3 3 (30, 9 (30, 9

Derivative | i a®Binlorgtuiae si fayt

hedges (11) o} (10) (19 (11)

Derivative | i aldigluiatliiefsyiant (19 o} (19 0 (19

BorroWings (8, 7) 3 (8, 0) (83) (8, 8)

Credit balances of factor 1, 67 o] o] 1,67 1,67

Ot her liabilities subject (68) ) ) (68) (68)

December 31, 2017

Financi al Assets

Cash and interest bearing$ 1,71 % 1,71 % 0 % 4 % 1,71

Derivative asdentosquaal iffayiir 6 8 o} 68 0. 68

Derivative asdegualaitf yfiang 0. o] 0. o] 0.

Assets held for sale (exc 1,01 o) 4. 1,014 1,014

Loans (excluding | eases) 26, 4 o] 624 26, 2 26, 8

Securities purchased unde 150 o) 150 o) 150

I nvestment'’'securities 6, 4¢€ 199 5, 5¢ 687 6, 46

Indemni fic9fion assets 113 3 3 87 87

Ot her assets subject to f

unsecur ed

counterparty) receivables 542 ) ) 542 542

Financi al Liabilities

DepoS*ts (29, ¢ 3 3 (29, 9 (29, 9

Derivative | i a®l®inlorgtuiae si fayt

hedges (6% o} (59 (19 (69

Derivative | i aldigluiatliiefsyiant (19 o] (19 ¢} (19

BorroWings (9, 0) d (8, 2) (99) (9, 2)

Credit balances of factor (1, 4) o] o] (1, 4) (1, 4)

Other liabilities subjlect (72) ) ) (72) (72)

W Level 3 fair value at September 30, 2018, i-mar kueteasb Ide bitnwwestumd rtti s s( !
Level val fuai mt Deceimbelruddd @O®Ut7T securities AFS ($385.8 million), deb
recorded in net i ncomear(kset.adbIma |ilnwes)t, meamtds n(o301. 2 mil lion).

@ The indemnification assets rel abDheWetbdb BhekSFRahoaosi pnrwbrsemeasut &
related indemnified item, and the underlying SFR |l oans. ufbemesatismat e
under the indemnification agfreremamde diaseadumtned het | @mne Pt i mat ed mar k
3The indemnification assets included in the above table daeenot atnclu
September 30, 2018 Deamrcce mp28. B 1mi I210ildn ,atas they are not considered fin

® Other assets subject to fair value disclosure primarilyl e ncidide unse
mi scell aneoudhreaumiseazhiresl. coeoateaphes primarily consisted of amounts
coll ateral and settlements resul-hamlged roenc urairtkiee s vanh dier Ichiamg etshe oTRS
carrying values ftahat vappreqgxigrmatee-thé i m rateune®. t heir short

@ Deposits and borrowings include accrued interest, which is included

® Other liabilities subject to fair value disclowuridg yi ranldudmi aad eawamtcse
and miscellaneous l|liabilities. The fair value of these approxi mated
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The methods and assumptions used to estimate the fair value of

Derivative Assea@tDerdamnwdtlivebsi Iwietrieesval ued using models that incor |

derivative. Besides the fair value of the TRS Deri vat idviet, wr i tt

derivatives that wered &8stiinpated umoisntg dleri vative instruments wel

Not & Dieri vati ve Fi nafnocri anlo tlinosntarlu npernitnsci p al amounts and fair valu

I nvest mentd Securities

T Debt securitiesdlchasst meé ridedasn®ABSGovernment agency securiti
agencyt passgh and supranational securities wer &gwealcye dMBBs ii 13
not active; therefore the estimated dash fvladw et avalsnideu e.r mgin
observabl e market data, t heagesntciymaviBeSd wfaasi rc | vaaslstne ri tefdt talsé d.neovn
equity securities utilize Level 3 inputs to osti mat eqfuaitry v
met hod of accounting. For investments in |imited partnershi
provided by the fund manager as an appropriate measure of f

i Securities carried at fanrneal daawimh] edht an ges urrda dadrecdse AFiS t |
recl as ssiefciuerdatticeised at fair value with changes A8UGo2Q@E& in n
Financial dsisdafruimemuaasry lwerr® lBal Aed2pypnadpgd ktelvelr emai ni ng wi
valued using Level 1 inputs.

Assets hebdsfamesgal ewas no | iquid secondary mar ket for most AHFS

i nputs.

LoadWithin the Loans categorlygansheas faclel svess:er al types of

T Commercial and Go@ommerciLalanand consumer | oans are generall
ticket commerci al |l oans and equi pment | oans are valued on a
secondar yormamoksett Ifoans, the fair value was estimated based
September 30, 2018 and December 31, 2017.

T | mpaired Ttheearwsal ue of i mpaired |l oans was assessed through t
i mpeid | oans relative to contractual amounts dNwed l[BGuapsai d p.

T PCI I|Idoamese | oans were valued by groupipregfohenihgamgs oiuptso ap e
the | oans basedchar aotmroinstriicsk such as product type, FI CO s
to the significance of the unobservable inputs, these | oans

Depo®iTthse esti mated fair value of deposits with no stated matur

deposits), money mar ket accounts, and savings accounTtse waasi rt he

value of stiitmeidepasti mated using Level 3 inputs.

Borrowings

The Level 2 fair value of borrowings were valued using market i

current estimated mar ket discount raatneisngf omma tbuorrirtoiweisn gasn dwiptuht sdian

signi fi canlthejswed pmenrtowi ngs incl ude:

1 Unsecur e&dUmndseebcdur ed debt included both senior debt and subor
billion par value at .S& phlielmbieon 3@t ROd8mkaerd 3B, 2017.

T Secured b@rSeocwirnegds borrowings included both structured fina
estimated fair value of structured financing, approxlilmaotnel vy
at December 31, 2017 were Level 2. The estimated fair val ue
fl ow model. The cash fl ows were calculated using the contr a
observable rates.

T h ee vLe | 3 fair value of borrowings included:

T Secured bdédrMaowkientgsesti mates were not available for approxim

financings at September 30, 2018, and $1.0 billdomsangDéeen
3 inputs.

it balances oOThé actnpaé¢éingofcl i eattsi me value of money from the
nces of factoring clients is inconsequenti@0 dlays tor tlhes s),o
efore, the carrying value approxi mated fair value, and the
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NOTEO STOCKHOLDERS' EQUI TY
A roll forward of common stock is presented in the following t
Number of Shares of Common Stock
Less
|l ssued Treasul Qutstan
Common §becé&mber 31, 2017 207, 62 (76, 27 131, 35
Restricted stock issued 1, 368 o] 1, 368
Repurchase of common stock o] (21, 6% (21, 65
Shares held to cover taxes on vesting o] (540) (540)
Empl oyee stock purchase plan particip. 42, ! s} 42, !
Common &8epkember 30, 2018 209, 03 (98, 47 110, 56
During the quarter ended September 30, 2018, CIT repurchased a
repurchases of 5,497,460 common shares.
During the nine months endegufSeptacmblen 3@t a20b8, $6I55. 8 mi | | i on
mar ket repurchases of 10,534,273 common shares and $609. 0 mi |
common shares.
Accumul ated Other Comprehens'i)ve I ncome (Loss) (" AOCI
The following table details the components of AOCI, net of tax:
Components of Accumul ated Ot(hdeorl |Gornsp rienh emislilvieo nLso)s s
September 30, 20 December 31, 201
Gross I ncom Net Gr oss I ncom Net
Unr eal Taxes Unr eal Unr eal Taxes Unr eal
Foreign currency tr& 8. $ (12 % (4) % 0. $ (8) % (8)
Changes in benefit
prior service (cost) (49 (1) (50 (3.) (0) (59
Unrealized net | ossc¢ (19) 52 (14) (39 15 (29
Total accumul ated ot
|l oss $ (23)% 38 % (19) % (99 % 5. $ (86
The following table details thaeethahgescomethaxeemponents of A
Changes in Accumul ated Other Compreherfsliové armcome mjlodsonshy Component
Changes
benefit Unrealiz
Foreigt net gain gains (I
currenc and pri on avail
transl a service for sal
adj ust me credit securit Total A
Bal ance as of December 31% (8) % (549 % (249 % (86
Adoption of0I1ASdsdRTABS 3. 0. ( 4) (0)
AOCI activity before recl 0. 3. (10) (10)
Amounts reclassified from o) 0. (119 (11
Net current period AOCI 0. 3. (11) (11)
Bal ance as of September 3% (4) % (50 % (14) % (19)
Bal ance as of December 31$ (61 % (65 % (139 % (14)
AOCI activity before recl: 28 0 12 42
Amounts reclassified from 26 0 (2) 24
Net current period AOCI 54 1. 10 66
Bal ance as of September 3% (6) % (69 % (2) % (79
(1) See N@tBusliness and Summary of Significant Accounting Policies for i

37



Tabl e

o f Content s

CI'T Group I nc. TaNmd eSu htsoi dCioanrdieenssed Consol i dated Financi al
Ot her Comprehensive Loss
The amounts included in the Confde@Qaorgr ecClosmrsil v e altredo e ad reenemd ts o
Foreign currency translation reclassification adjustments i mpac
September 30, 2018 were insignificantadfFoséimgntesui mpacyi ngametk a
guarter and the nine months ended September 30, 2017 were insig
2017 bal ance, $16.7 million was a result sofr etctoe deal @ nofg atime o@o n
di scontinued operations. The change in income taxes associated
of $1.8 million and $9.2 million for the quardeasdeaodeas Sepf ed
million and an increase of $26.3 million for the nine months en
The change in benefit plans net gain/(loss) and prior eservice
were insignificant and $0.1 million for the quarters ender Sept
million for the nine months ended September 30, 2018 and 2017,
chamsgen benefit plans net gain/(loss) and prior service (cost) |
2018 and 2017, respectively, and a decrease of $0.9 million and
Sept ember8 3a0nd 220011 7 , respectivel y.
Reclassification adjustments impacting net income for uBeeali ze
of $2.3 million and a decrease of $2.1 milli oresfpercttilvel yuamtde ras
of $11.6 million and a decrease of $2.3 million for the nine mo
change in income taxes associated with net unrealined egaieno/ff (I1$d
million and a decrease of $2.3 million for quarters ended Septe
million and a decrease of $6.5 million for the nine months ende
Relcassi ficati on(sdoQultarosf iAOCmHi | | i ons)
Quarters Ended Se| 2018 2017
Il ncor
Gr os s Net Gr os s Net State
Amoun Tax Amoun Amoun Tax Amoun Line
Ot her-
Foreign currency | intel
adjustments | osse$ o $ d % d % d $ % e} i ncol
Changes in benefilt Oper a
and prior service 0. (0) s} 0. s} 0. Expen
Ot her-
Unrealized net gai intel
AFS (3) 0. (2) (3) 1. (2) incol
Total Reclassificd (3) % 0. $ (2) $ (3) % 1. $ (2)
Nine Months Ended 2018 2017
Il ncor
Gr os s Net Gr os s Net State
Amoun Tax Amoun Amoun Tax Amoun Line
Ot her-
Foreign currency | intel
adjustmeh | osses$ 3 % 3 $ 3 $ 24 $ 2. $ 26 incol
Changes in benefil Oper a
and prior service 0. (0) 0. 0. (0) 0. Expen
Ot her-
Unrealized net gai intel
AFS (159 4. (112 (3) 1. (2) incol
Total Reclassificdé (15 $ 4. 3 (1) $ 21 % 3. % 24
‘$16.7 million of the reclassification from AOCI during Aihre bsuescio
is recorded in gain on sale of discontinued operations.
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NOTE 61@AOMMI TMENTS

The accompanynmag i tzelsl ezl rastukidt commi t ments and guarantees, as well
commit ment s:

Commi t medokl ars in millions)
September 30, 20 December
Due to Expire
Wi t hi Af ter Tot al Tot al
One Ye One Ye Outstar Out stand

Finamg Commitments

Financin'g’ assets $ 2,42 % 4,0€ $ 6,4€ $ 6, 3¢
Letters of credit

Standby |l etters of credit 31 211 242 213
Ot her |l etters of credit 11 0. 12 16
Guarantees

Def erred purchase agreements 2, 0¢ o] 2, 0¢ 2,0¢€
Purchase and Funding Commitment

Rail and other puf®®hase commitn 393 33 427 222

(€} f

aring -@grhde fgiumarnceiral statements as o

ting December 31, 2017 "Financing ass

.6 million for financing assets and $2
7.

ected balances at December 31, 201

[l o]

March 31, 2018, the Compan
ets" and " Rail amid loitohner p
6.8 million f orrefpluecthatstee c

Di scontinued Operations

tments include HECM reverse mortgage | oan commi:tt
24 million at Skepdember BDg CRODAB seardvisletr mo b Il ii gan
|l cohe GNMA HMBS securitization pools once the out
maxi mum claim amount or when the property forec
besmaescisalandr eedemse mortgage | oan portfolio in
. t September 30, 2018, the required investor ( GNMA
of the businesd hlkadulyean tUpaoamsfrecreedi ng the GNMA conse
repur chbet@éoldilsicgoanttiionnu.e dSeCeper ati ons

O~ ®YOO +Oo
- nw S Q
coo@w
S5 —h—h o

®n o —os3
—
- X .(DO\OSJJOS

Commi t ment s

n
>
QD
>
(9]
=

«

(@]
o
3
3
™
o
®

Financin
customer
have bee
compl ete
include
is typic
$135 mitl
may expi
with cer

(@]

8C3‘<CD._'"><U)O

eferred toramatohy cemmetmeBLTovrafgiees
e customersdé compliance with contractua
d accepted bytbhaestomeesjacfboenfendingaght
I
s
I

~c 3
o o —

@
fcgo©z3®m»0OoT3
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i on at Pepgteenbleer 336G 2DAFB ngndoHmtb O mdn

3_
Owoow
W3~

I
usiness Capital clients that are cancel/l
s or ess. The amount available undewast hese
30, 20 18e caenndb e$rl 9301 Ami Af0lilivam catng commi t ment s ma
, may be reduced or canceled at the customer 0s

iotmmi ntsme nt amounts do not necessarily reflect a
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g —moo®
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I n connection with th
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The Compaintys srodwer se mortgage portfolio in connection with th
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Separately, the Company or cemmiitn edome daquwidt Wdrlaiwses of credi't
participation and servicing agreement entered into with héde FDI
draws that the Company funded enOndéWepturabaqsiesi HEL®OCs from th

Letters of Credit

h CIfT somet
cbfenheohe
ese financ
keeei . t e

some case

ourse of meeting the needs of clients
|l etters of credit obbéegefectheyisbuae
sued does not meet its obligation. T
it risk in excess ofl acheued sBalkaongeai

al l i

gener y requires collateral and

e
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h
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Agreement WwWiDPADacter pngyi dbdrebhyc@hjlupcovb
receivables without purchasing the. rkfteiva
is unabled yt mspayheamr essrudits put ecd erdd cde irv askkl, e
Il ient. The outstanding amount in the table
al | DPAs. Thiec enawa bmuens asnwohijnd c twotud dD PAd yd
eby requiring CIT to purchase all such rec
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table abo includes $2,020 million and $1, 97 Demimbleiro®1of L
7respectiyv el ated to receivables which have been preser
rred and customer has been invoiced. The tabl e iatl sloi nenc
eement s, n f the amount of DPA crediDtecembtee c t3ilopr 2@advi ded
DPA credit |Iine agreements specify a contractually committe
e

after a notic period. The notice period is typically 90 des

v e
el
t he
et

oOoH4MOoONH Q- - ~T > O
S5 Q 0O O
< ® T 0O+ O

c

met hodol o
es associ
l ecting th
aled $6.6

gy used to determine the DPA liability is similar

ated with |telca sf iemebreaded eldo d mss,s evsh ibcals erde fon vari ous f
e Companyds internal customer and facilotyherBHA4
m
F

- = —

O ®® O =T

~ = O
(7]

i 11 i onmmeiwrd 306, 2ddidmbaeod 3dt, e L@ETeE i vel y.
rchase and unding Commitments
Tds purchase commitments primarily relate to the Rail and Equ

r Commitments

- O O T
> -~ - c
=
(¢

e Company has commitments tostmeesst,iandf boheéabiaevestsmiengsi gqv
investment tax credits. These commitments werBPe&é&imbemi BLjoBa0a
ese commitments are payable on demand and are recorded in oth

- =
> O

NOTE 61CQONTI NGENCI ES
Litigation and other Contingencies
CI'T is involved, and from time to time in the future mayyhe inv

and arbitratiacsn werldc eaesdipwrgpsc esdi rega,miinmyt e ©tnisg atnidomt her actions
governmentdalgahndtoelyf agmmndieass. afThesse in connection witanyhegi cen

time, CIT may also be in the proctesssf oorf droecsupmenndtisn,g dtaot as uabnpdo etneass
matters and engaging in di gaddsiodng hteo froeseagloven gt tceo | heetcttdarvseel y b
While most Litigation relates to ipudiavideal|l alsai mcti ©IhT cil 2ai anlss @
In view of the inherent difficulty of predicting the ionuteamey of
stages or where the claiman€CbTseaknohdeteaeteami watkb daembhgdence wha
pending Litigation will be, what the timing of the wulitniemgt erres
penalties related to each lprnadagr dnandcerwiwti h laprl,i ¢ddblasmmyaccount
reserves for Litigation when those matters present | osandotnhte ng
amount of such | oss can beomr eawrornaeamtl lyy easwd inlaakelde iBmfscerdmati on, C
Litigation that is currently pending wil/ not have a material a
material to the Company®és orpeanayt ipnagr triecsuullatrs poerr icoads,h dfel poewnsd ifnog i
that period. The actual results of resolving such matters may b
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